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TAGS : EFIN, OPIC, BG 

SUBJECT : BELBAGCO 

REF : STATE 071498 

1 . THERE FOLLOWS COMPLETE TEXT OF LETTER DATED APRIL 12, 1977 
FROM ZAINUL ABEDIN EXPRESSING BDG CONCERN REGARDING DRAFT 
AGREEMENT OF SETTLEMENT: QUOTE DEAR MR. BORN, PLEASE REFER TO 
MY LETTER OF THE 2ND APRIL 1977 CONCERNING OPIC/BELB AGCO'S 
CLAIM FOR COMPENSATION. WE HAVE SINCE EXAMINED THE DRAFT 
AGREEMENT OF SETTLEMENT’. IT APPEARS THAT THERE HAS BEEN A 
SERIOUS MISUNDERSTANDING IN THE MATTER. 

IT HAS BEEN A CONSISTENT STAND OF OUR GOVERNMENT THAT THE 
ASSETS OF THE PAKISTAN FABRICS COMPANY LTD. HEREINAFTER 
REFERRED TO AS THE ’FABRICS’ HAVE VESTED IN THE GOVERNMENT 
UNDER P.O. 16 OF 1972. ITS SHARES HAVE NOT AND COULD 
NOT BE VESTED IN THE GOVERNMENT UNDER THAT ORDER OR ANY 
LAW IN FORCE AS THE ’FABRICS’ IS A PAKISTANI COMPANY AND 
THE STATUS OF ITS SHARES IS IN PAKISTAN. THE QUESTION OF 
PAYMENT OF ANY COMPENSATION FOR THOSE SHARES UNDER ANY 
LAW DID NOT ARISE, THEREFORE, AS WE INFORMED YOUR AMBASSA- 
DOR VIDE OUR LETTER OF JUNE 25, 1976. 

OUR GOVERNMENT SUBSEQUENTLY CONSIDERED THAT BELBAGCO 
HAD HUNDRED PERCENT BENEFICIAL INTEREST IN THE ’FABRICS’ 
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AND THE TAKING OVER OF ITS ASSETS UNDER P.O. 16 OF 1972 
HAVE CAUSED LOSS TO THE COMPANY OF OUR FRIENDLY COUNTRY. 

OUR GOVERNMENT ACCORDINGLY AGREED IN PRINCIPLE TO REPAIR 
THE LOSS OF THAT COMPANY TO THE EXTENT OF THE ASSETS ACQUIRED 
BY THE GOVERNMENT. 

WE HAVE EARLIER INFORMED YOU THAT THE ’FABRICS' HAD NET 
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ASSETS (TOTAL ASSETS MINUS LIABILITIES) WORTH TK.12,52,534 
(TAKA TWELVE LACS FIFTY TWO THOUSAND FIVE HUNDRED AND 
THIRTY FOUR) ONLY ON THE EVE OF ITS TAKING OVER BY THE 
GOVERNMENT. WE ALSO EXPRESSED OUR INTENTION TO PAY THIS 
AMOUNT IN THE LAWFUL CURRENCY OF BANGLADESH AS PER EXCHANGE 
OF NOTES OF JANUARY 20, 1975. 

WE HOPE THAT THE STAND OF OUR GOVERNMENT HAS NOW BEEN MADE 
CLEAR TO YOU. YOU WILL APPRECIATE THAT THE DRAFT' PRESENTED 
TO US BY THE OPIC THROUGH YOU WOULD NOW REQUIRE RECASTING IN 
THE LIGHT OF THE FACTS STATED ABOVE. 

ACCEPT MR. BORN, THE ASSURANCES OF MY HIGHEST CONSIDERATION." 

2. THE BDG IS STILL CONCERNED OVER THE VALUE OF BANGLADESH 
FABRICS' ASSETS AS OPPOSED TO THE VALUE OF SHARES IN PAKISTAN 
FABRICS AT THE TIME OF TAKEOVER. THERE IS NO QUESTION CONCERN- 
ING OWNERSHIP OF ALL OF THE SHARES OF THE COMPANY. THUS, 
WHETHER THE CLAIM FOR COMPENSATION IS SATISFIED AS PAYMENT 
FOR ASSETS OR FOR SHARES OF STOCKS APPEARS NOT TO BE TERRIBLY 
IMPORTANT. THE AGREEMENT OF SETTLEMENT MAY BE CAST AS PAYMENT 
FOR SHARES OR AS PAYMENT FOR ASSETS. 

3. WE ARE SENDING BY POUCH BDG ANSWERS TO THE REQUEST FOR 
INFORMATION SETFORTH IN PARAGRAPH 2 OF REFERENCE CABLE. 

4. THE BDG IS READY TO NEGOTIATE SETTLEMENT OF THE CLAIM ON 
THE BASIS OF TAKA 1,252.534. 
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PLEASE ADVISE US AS TO WHEN OPIC NEGOTIATORS CAN BE EXPECTED 
IN DACCA. 

MASTERS 
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